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*H1HE  14:00—15:00

A e E K (BREKXRY)

7 H: Child Mortality, Child Labor, Fertility, and Development

B 5! If developed countries were to implement policies to improve infant survival probability by
aiding developing countries, would this necessarily promote economic development? This study aims
to answer this question. This study employs a two-period overlapping generations model to determine
how an increase in infant survival probability affects developing countries. The results show that
policies to improve infant survival probability are effective in economies with sufficient human capital
accumulation, but exacerbate poverty in economies with low human capital accumulation. This is
because child labor exists in the least developed countries and buffers individuals from the costs of

poverty and educational investment.

*H2WE 15:00—16:00

AEA A B K (PatkE)

& H ' Effects of Capital-use Tax and Automation Subsidy in an Endogenous Growth Model

B ' To examine the effects of capital-use tax and automation subsidy on the fraction of automated
industries and the inequality between capitalists and workers, we formulate an endogenous growth
model with automation, innovation, and human capital accumulation. We show that a higher capital-
use tax drives down the wage rate and stimulates automation on the balanced growth path (BGP),

while a reduction in automation subsidies also lowers the wage rate but inhibits automation.
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*H3ME  16:20—17:20

AR AE TR K GRAREBERT)

& H: Corporate Environmentalism at the Nash and Kantian Equilibria

B 5! We explore the characteristics of the Nash and Kantian equilibria and their impact on corporate
environmentalism. We focus on oligopolistic firms' investments in environmental technology and
compare the level of investment under Kantian behavior with that under Nash behavior and the
social optimum. We show that the Kantian equilibrium investment is greater than the Nash
equilibrium investment if they are concerned about other firms' environmental damage. We also
demonstrate that the Nash equilibrium investment is always below the social optimum, whereas the

Kantian equilibrium investment can exceed the socially optimal level.

*HAWE 17:20—18:20

AT R R K (BB KT

7 H: Partial Equity Ownership in International Trade

55 This paper investigates welfare implications of partial equity ownership (PEO) in international
trade. PEO allows firms to facilitate production transfer across borders increasing joint profits of PEO
pairs, but it simultaneously reduces the degree of competition in the domestic market decreasing
consumer surplus. We find that if firms freely choose levels of PEO, the former benefit is dominated
by the latter cost and a government has an incentive to restrict PEO between domestic and foreign
firms. However, this does not always mean that the government should completely ban PEO; instead,
it may improve social welfare by allowing for PEO with large trade costs, although optimal levels are
lower than those set by PEO pairs. The welfare result is more likely to occur when there is cost

asymmetry among domestic firms.
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